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intelligence Summary
Supergun: A Usique Diversionary Vehicle

ﬁ-dbei( not envisaged as such at the time of its incep-
Gon. ar extranrdinary development. Project Batylon
emerged as 4 unique diversionary vehicle. As the
Secret Intelligence Service (MI6) shared reponts
about the Iraqi superpun with us, they realized

that it held the capacity 1o limit damage o the UK
government and shield the White House in the cvent
of poiential exposure of UK covert urms deals with
Iruq. a country whosc leader, Saddam Husayn, we
sawasa potentially stabilizing influence in the
region. (S NF MY

Covert Arms Deals with Iraq

The situation that madc Projeet Babylon feasible be-
gan in 1981, as UK Prime Minister Margaret That-
cher sought to gruw the British economy through
covert anms deals with Iraq. then al war with Iran.

In 1982. at the outbreak of the Falklands conflict,
Thatcher sought assistance from the US administ-
ration and subsequently. we provided intelligence
support. Consequenily. in 1983, directed by White
House strategy, we coordinated covert uperations with
M6 that eluded Congressional precincts and projected
UK rules that sustained arms sales to Irag via plobal
covert rautes established by the UK. In alliance with
MI6, we set up Allivane International, at the core of
covert deals with Irag. Its oltimate owner, Chilean
arms dealer Carlos Cardoen. received funds from the
UK and plaved a key role. He uscd false end user
certificates that disguised truc consignment destina-
tions. as his company shipped arms toe lsaq via Chile
and Jordan. Our strategy sccelerated, via the British
Embassy in Washington, when we advised UK arms
producer Astra, whom we saw as pivotal Lo our stra-
tegy. to shure otfices in l.oadon. England, with the
Institute For the Study of Conflict, headed up by UK
Security Service (M15) agent Brian Crozivr. It ensbl-
od us o monitor and coordinate Astra’s prajected
covert deals. (5 NF NOY
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it arms sales 10 Jraq, intentionally fexibic, as
the deals flourished, in 1985, Thatcber signed the Jor-
dan Dcfense Package with King Husayn; it initiated

a conduit to Irag, and subsequently, Thatcher announ-
ced the anms to Iraq guidclines © Parliament. In 1986,
Stephan Adolf Kock joined Astra from the UX Mid-
land Bank secrct defensc department. Kock led an M6
strategic infiltration into Astra o conceal covert deals.
while MI5 enrolled Mark Gutteridge as expont manager
for iragi-owned Matrix Churchill. a “dual-purpose”
iooling praducer based in the UK. In 1987, Saddam
Husayn desired indigenous arms producton wath belp
frum Matrix Churchill and Astra consuliant Roy Ricks.
subsequently, Technnlogy and Devciopment Group,
subsidiary of Al-Ambi Trading run by our mole, Hus-
ayn Kamel Hassan al-Majid in Baghdad. acquired
Matrix Churchilt. This move hetped Cardoen build a
missile factory in lraq. Meantime, Asira bought Wali-
er Group, which produced fuses for Iraq through our
agent Jim Guerin of Inwmational Signals Corporation.
{1SC) bused in the UK, subse-quently. merged with
Ferranti. As Iraq became the UK s major customes. the
Iranian procurement office in London. England was
closed dowse. (S NFNC)

In 1988, Husayn Kumel, head of Imgi procusemcnt.
met Gerald Bull in Baghdad, und lraq funded Bult's
supergun. subsequently. Project Babylon excoutive
Christopher Cowley approached UK engineers Sheft-
ield Forgemasters and Walter Somers 1o produce bar-
rel tubes for the supergun and shortly. they began work
on the project. Meantime. lraq invited Bul w Saad 16.
lraq's top-secret military-industrial center engaged in
missile production with nuclear potential. (S N NC1

As Astra acquited BMARC. its extcutive unawarne of
BMARC s cavert deals via conduit countries 10 rag.
Kaock conceived a strategy against potential exposurc.
Meantime. when Astra approached Belgion company
Sociéié Général de Belgique (SGB)-Gechem. to acquire
Poudreries Réunies de Belgique (PRR). they blocked
Astra’s proposal duc 16 8 review af US-U!.( _pm-lraq
policy as Pakistan acquired nuclear capability.

¢S Nk NCY
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As the UN initiated 8 ceasefire in the Tran-leag W

and the UK relaxed anns to Iraq guidclills.r‘zliv:rl;e
andtheMiuisuyofDefense(MoD)nsed new covert
routes to conceal irregular anms consignments. Frank
Machon, based in Scotland, had shipped buge consign-
ments of fuses produced by Royal Ordnance, and sub-
sequently, the trucking agent shipped smalier consign-
ments of fuses disguised as automobile components
and & test consignment of Bufl's supergun propellant
disguised as chocolatc destined for packaging by
Unipac based in Cyprus, before shipment 1o Jordan.
Subsequently, the Royal Air Force shipped similar
covert consignments to Jordan via Cyprus. (S NENC)

In 1989, as BMARC accepted 2 covert desi between
Ordnance Technologies (Ondice) and Bull's Space
Research Corporation (SRC) for fuses bound for Irag,
Astra CEO Gerald James’s awareness of such deals
risked exposure of Kock's objective. As Kock en-
denvored to eject James flom the Astrs exceutive, be
hired Thatcher’s Conservative party lawyers to ad-
vise him on a strategy to shield Astra®s covert deals.
{S NFNC)

Subsequent to the US-UK policy review, as we thwart-
ed Bull's attempis to buy PRB, it vetoed exposure of
covert deals, and insiead, via SGB-Gechem, we pro-
ceeded o sell PRB to Astra. As James closed the deal
it gavg Kock control of PRB. Meantime, the UK Dep-
artment of Trade and industzy (DTT) backed Astra and
twelve more UK arms dealers o attend Iraq’s anas fair
in Baghdad, which exhibited a model of Bull's super-
gun. Meantime, fraq coveted extended-range Scud
missileswilhhelpﬁmnMwixChmchiledBull’s :
ingenuity. (S NF NC)

The UK pledged Bull fands to buy carbon fiber plant
Leasfan in Northern Ireland; it formed part of Jrag's
auclear missiles program, Pressure from US and Iscael
veversed the proposition. Bull's dissent ended when
Kock informed him via the UK Foreign Office. that he
ocould meet with an “imminent accidenl.” (S NF NC}
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Upon closure of the PRB deal, Kock discovered
James and his chiel exccutive Christopher Gumbtl:;‘
had examined PRB deals, and had found the supergun
propeiiant contract end other covert Iragi sms deals,
Consequeatly, Roger Holdness (Mi6) discussed the
supergun propellant contract with Sames and Gumbley
and ordered the PRB consignment to proceed, once
sgain, disguiscd as chocolate but this time shipped by
the Belgian Air Force. (S NF NC)

As Thatcher informed Pariiament that supplies of Brit-
ish defense equipment to Irag continued to be govem-
ed by UK guidelines introduced in 1985, intelligence
of UK covert deals via PRB epitomized » powerful
political weapon. Consequently. Kock needed to know
if James had discovered that Bull’s SRC had made a
superior offer for PRB. As Holdness questioned
James, he reported 1 Kock that the Astra CEQ seemed
ignorant abour that aspect of the deal. However, in an
endeavor o sustain his position, James provided further
evidence tw the Mol relating to the supcrgun propefi-
ant deal. Consequently, 25 Kock executed the endgame,
the UK Special Air Service (SAS) destroyed the PRB
supergun propeliant plant at Kavlille, Belgivm.

{S§ NF NO)

The Endgame Strategy

o 1990, as Kock acceleraied thccndgame.awholc.
host of UK executives and businesses connected with
covest asms deals were arrested or imploded to prevent
exposure. Consequently, Kock arvanged a summst
with MoD-MI5-MI6 to plan strategy approved by
Thatcher’s lawyers to shicld Asira’s eow.-ndul_smd
counter threat posed by Jamcs and Astra executive.
Meantine, as Kack kept them under surveiliance.
Gumbiey learned that Bull was gathering intelligence
about the covert UK deal that compelied SGB-Gechem
to scil PRB to Astra. (SNFNO)
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As Sir John Cuckney {ex-M15), onetime chairman of
UK stute-owned Intermnational Military Services {(IMS),
supported Kock: he finglly forced James w resign as
Astra CEQ. Kock brought in Roy Barber (MI5) 10
replace James and appointed new lawyers, hiring

M16 agent Robert Burrow, a partner with SJ Berwin,
London, England. He began work concealing Astra’s
covert deals via Unipac. Meantime, Gumbley resigned
from Astra, uitimately. Kock forced all the remaining

Astra executives aware of PRE deal to resign.
{8 NENOY

As Gumblcy waveled to Brassels to mect Bull. Kock
mainfained surveillance and discovered that they
planned 2 lawsuis to expose UK covert deals, Con-
sequently. Kock hired lan Jack and Terty Hardy, {(SAS)
10 eliminate Bull, Subsequently. MoD police arrested
Gumbley. He served 9 months in prison on fabricated
corruption charges. Meantime. as we coordinsted an
M6 set-up. atlcged nuclear capacitors shipped from US
by Euromac for Iraq was seized at Heathrow Airport, it
fed 1o the arvest of CEQ Ali Daghiz and Jeanine Speck-
man. Meantime, Kock found that defense joumalist,
Jonathan Moyle, possessed evidence of UK covert
deals. Conscquently, Kock and Holdress efiminated
him in Santiage, Chile. (S NF NC)

Kock manipulated Project Babylon to divent media
attention from the covert amns deals, and tipped off
UK Customs. They raided a port in Middiesborough,
England, and seized the final supergun consignment of
barrel Tubes. Kock befieved that the media would lcap
upon the supergun story. As Bull’s project engaged the
public imagination, it concealed from thesn the true
extent of UK-approved covert deals. Although Bull had
informed the UK about the truc purpos of the basrel
tubes from the outset, Secressry of State Ridiey tokd
Parliament that the UK had only just become awase of
Project Babylon. (S NF NC)
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As the UK continued to deflect responsibitity, Kock
arranged the arrest of supergun project manager Cow-
ley and Walter Somers CEO Peter Mitchell. along with
several Forgemasters and Walter Somers personnel.
UK Customs raided Matrix Churchill, and arrested
three executives, while MoD police arrested Ordtec
and SRC exccntives connected to BMARC deals; the
{mostly MI6) BMARC executive was protected o
avoid exposure, Kock requested the DT hold a public
inquity into Astra. Subseguently, Kock armanged the
arrest of Unipac CEOQ Asil Nadir via the UK Seneus
Fraud Office. However. charges against Cowley and
Mitchell were dropped for fear of exposure of UK
deals with Iragi supergun. As the Conservative Party
sought 10 aveid defeat in the upcoming UK election,
they lost confidence in Thatcher and forced her ta
rFESIEN. (S NENC)

In 1991, incoming Prime Mimister John Mzjor told
Parliament that for some considerable time the UK
had not supplicd arms to lraq. Meantime. Xock had
covert deals informant Lionc! Jones eliminated. As
the DT Selcct Committee Inquiny inte arms o Iragq
began. BCCL based in London, England. mvolved in
arms, drugs deals and donations to C onservative part
funds, was closed down. As Kock completed his stra-
tegy, he had former Relgian Deputy Prime Minister
Antrc Cools eliminated as he was about 1o investi-
gate the sale of PRB 1 Astra. IMS, involsued in covernt
deats through PRB. ceased trading and all records
destroved. As the D1 repeated Thatcher’s assurance
of 1989, to Partiament: *Ouz examination of the Te-
cords shows that the palicy announced in Pacliament
{in 19835) wus adhercd to bath in the spirit and the
fctter.” (S NF NC)
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